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The GMR has regularly illustrated the top pattern in the World index, and a slow process of
rolling over after a 25-year bull market has probably begun.  NASDAQ was the first big casualty.
Continued volatility is expected in 2001 as more markets/indices finish their bull patterns.  Some
will produce “failed” fifth waves (as the S&P 500 has probably done with its lower top last
August), whilst others, such as the NYSE, FTSE 100 and CAC 40, could still make new highs.

Although we are expecting a recovery phase, overall it is likely to be another difficult and
frustrating year.

TOPPING OUT?

S&P 500: 14-DAY RSI - 1997/2000
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Some sort of two-to-three year
top pattern is probably forming.

By far the weakest response to
momentum buy signals in 4 years.  Barely
above the level where it first became
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NYSE & NET BREADTH
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NYSE COMPOSITE - PRICE INDEX
ADVANCES-DECLINES(R.H.SCALE)

NYSE COMPOSITE & 30-DAY N.Y. BREADTH
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These two
periods are

“normal”, but ...
... a sideways
move with the

indicator
rising to

overbought is
not.

This is
unprecedented

in over 30
years.

This is the alternative
NYSE count...

... although the breadth trend is more
bullish but overbought - see below.
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Historic support is good
below 1,250.

Still a bullish momentum
trend.

Oversold, but without the
minor divergence patterns
seen in 1992 and 1995.

Weekly Momentum
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Still diverging bullishly.

As oversold as at the 1998
low.

Bullish divergence here

Daily Momentum
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JAPAN - BREADTH INDICATORS
TOPIX
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Diverging bullishly and
oversold, but this year’s
new index low weakened
the configuration slightly.

Breadth

Price + Volume The best upside cluster since April

Two bullish developments
are highlighted below.

Volume

Bullish divergence
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SECOND SECTION
INDEX
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Still expected to hit
the 1,400’s
eventually.

Still diverging bullishly.

Small pattern

Bullish divergence

Room for this gap to
close up further

Deep oversold
(only)

JASDAQ
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DOLLAR/YEN
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SMOOTHED MOMENTUM(R.H.SCALE)
SHORT-TERM MOMENTUM(R.H.SCALE)
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momentum configuration

i

ii
2 ii

1 i

Less dynamic in line with
Sterling’s overall weaker

trend.

i

ii



MTS - Global Chart Pack 22nd January 2001

8

FTSE 100 & 14-DAY RSI
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The pattern is missing wave (5),
but here too the action is toppy.

(3) Or with hindsight will we treat
this as a “failed fifth”?

Toppy, yes.  But it is even more difficult
to count this as a completed bull

pattern.
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FT PACIFIC BASIN ex JAPAN
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Regulated by The SFA

Toppy, and the
momentum trends
are bearish, but...

... Hong Kong’s upward
break argues against

anticipating top
completion.

M.a. “sell”


