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Targets for this rally:

C  =  1.618 x A @ 1,140
C  =  2.0 x A @ 1,191
4  =  .382 x 3 @ 1,158
v  =  i @ 1,153
v  =  .618 x (i + iii) @ 1,198
v  =  1.618 x 1 @ 1,204

Peter Beuttell 44 (0)1736 365115 peter@mtsresearch.com

Research Limited 20th May 2002MTS

JAPAN : INDICATOR UPDATE
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After the peak at 4, a 38-62% retracement
of the rally should occur.  What happens
in that range will tell us more about the
medium-term trend and likely pattern

development.

Our current expectation is that an
on-going downtrend from the

2000 high will be confirmed by a
break of recent indicator lows.

Its either the 1,150’s or the 1,190’s, although
the trend resistance suggests the former.

Hopefully, Elliott patterns will tell us when the
time comes.

Quite a
broad target

range, so
the wave

pattern will
be decisive.
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Weekly Momentum

Failure to accelerate through 1,200 would leave these indicators
positioned rather like mid-1997.

Approaching the
minimum for
overbought

Not quite
there



MTS - Japanese Chart Pack 20th May 2002

3

Daily Momentum

The indicators have dropped
enough that a very dynamic

upside move is the only thing
that can prevent bearish
divergence signals from

appearing.
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JAPAN - BREADTH INDICATORS
TOPIX
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Bullish uptrend short term

Bearish divergence is
likely here too.
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10-day Call/Put Ratio

Sentiment is pretty
neutral currently


