YIS Rescarch Limited 17th May 2002

THE BEAR CASE RE-STATED

Global indices were unable to follow through on the upside after February’ s recovery, and recent
weakness has produced some signals which suggest that the post-2000 bear trend may have
resumed. The oversold condition is producing the expected bounce, but we thought that it might be
useful to put together areminder of just how many charts still carry a bearish message (or at |east
potential), since the rally pattern and indicator signals on this recovery are going to be pretty critical.

Page Contents

2 TheWorld Index still contains the Fibonacci bear market ratios of Japan in 1990-1992. A
major trend break occurred in 2001, and alarger top may be forming.

3 TheNY SE Composite has atop pattern target around 450 - 22% lower. The Cycle of Pi
warns that prices should trend lower into November.

4 TheMarchrally peak hit Fibonacci Time and Price targets that normally apply in abear
market.

5 TheUSfailed to raly into new highsin May, keeping in place the Great Bear Market rally
tag for the post-September recovery.

6 Recent signalsfrom the 14-day RSI are consistent with aresumed bear trend.

7  Sterling based charts for the World and US indices contain compl eted top-type patterns.

8 Europeisequaly toppy, with similarly bearish RSI trend signals.

9 Japan is probably finishing off its fourth wave rally pattern, with Topix targetsin the 1,150-
1,200 range. Hong Kong has broken its 25-year uptrend and is testing major resistance.

10 Minor new highsfrom Bond yields will give bullish momentum and pattern signals.

11 Qil continuesto act consistently with our wave (5) rally scenario (to new all-time highs).

12 Goldiscloseto amaor trend break. A mini version of 1979 isapossibility for Oil and
Gold.
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The middle chart isNew Y ork now. The top and bottom charts represent the longest rallies
within incomplete Great Bear Markets. Their lows have been centred to coincide with the
NY SE on 21.09.01. The NY SE has been unable to make the new highsin May needed to
lessen the chances that a GBM isstill in progress. It obviously could still do so, but the RSI
analysisfor the S& P 500 on page 6 suggests that it will not.

Gold: March 1980 - February 1981

NY SE Composite:  September
2001 onwards

Topix: September 1990 -
August 1991
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This document is provided for information purposes only, and has been prepared using chart or technical analysis. We
believe that technical analysis should only be used as an adjunct to fundamental research and quantitative techniquesin the
investment decision-making process. It has been prepared solely for the information of customers of MTS Research Ltd.
(“MTS") who are expected to make their own investment decisions without reliance on this report. This document is
therefore not intended to be investment advice, a recommendation of any trading strategy, or a solicitation to buy or sell
any security or other investment, and it must not be relied on as such. Neither MTS nor its officers accept any liability
whatsoever for any direct and consequentia loss arising from use of thisreport or its contents. Whilst the informationin
this document has been obtained from sources we believe to be reliable, we do not guarantee its correctness nor do we
make any representations or give any warranties as to the reliability, accuracy or completeness of any information
contained herein nor do we accept any responsibility arising in any way (including negligence) for errorsin or omissions
from the information. All opinions expressed herein are subject to change without notice. This publication is intended
only for the addressee of the e-mail to which it is attached, and its contents may not be reproduced, distributed or published
by any recipient for any purpose or in any other form without the prior express consent of MTS. MTS services are only
available to other FSA regulated firms and overseasfinancia servicesingtitutions as defined by the FSA.
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